


























PACIFIC FLEET SUBMARINE MEMORIAL ASSOCIATION, INC,,
DBA USS BOWFIN SUBMARINE MUSEUM AND PARK

NOTES TO THE FINANCIAL STATEMENTS (Continued)

For the Years Ended December 31, 2020 and 2019

NOTE D - INVESTMENTS

At December 31, 2020 and 2019, investments consisted of the following:

2020 2019
Fair Fair
Cost Value Cost Value
Mutual funds $4,063,167 $4,539,810 $3,227,486 $3,363,245
Debt securities 669,034 573,116 1,537,244 1,476,310
Money market funds 452,250 452,250 209,196 209,196
Corporate bonds 407,248 427,093 707,299 716,253
Exchange traded funds 271,520 393,467 653,400 725,700
Total investments $5,863,219 $6,385,736 $6,334,625 $6,490,704

At December 31, 2020 and 2019, the fair value of the investments exceeded their cost by $522,517 and
$156,079, respectively.

Interest and investment income consisted of the following for the years ended December 31, 2020 and 2019:

2020 019
Interest and dividends $121,732 $251,467
Realized gains (losses) from sales of investments (129,323} 110,165
Unrealized gains from holding investments 366,438 598,048
Investment fees (21,238) (14,649)
Interest and investment income — net $337,609 $945,031

NOTE E - FAIR VALUE MEASUREMENTS

The established framework for measuring fair value provides a hierarchy that prioritizes the inputs to
valuation methodologies used to measure fair value. There are three levels of the fair value hierarchy. Level 1
inputs to the valuation methodologies consist of unadjusted quoted prices for identical assets or liabilities in
active markets that the entity has the ability to access. Level 2 inputs include quoted prices for similar assets
or liabilities in active markets, quoted prices for identical or similar assets or liabilities in inactive markets,
inputs other than quoted prices that are observable for the asset or liability, and inputs that are derived
principally from or corroborated by observable market data by correlation or other means. If the asset or
liability has a specified (contractual) term, the Level 2 input must be observable for substantially the full term
of the asset or liability. Level 3 inputs are unobservable and significant to the fair value measurement. The
fair value measurement level of an asset or liability within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation methodologies used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.
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